
Classification of Leases for Lessors

Yes

Does the lease
meet one of the 

four lessee criteria
for a capital lease? 

Classify as an 
operating lease

No

Have both 
Revenue recognition 

criteria been met?

No

Is there a manufacturer
or dealer profit?

No

Yes

Classify as a
Direct Financing Lease

Classify as a
Sales-Type Lease

Yes


